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Management Discussion and Analysis
EIREst MM

The board (the “Board”) of directors (the “Directors™)
of Yue Kan Holdings Limited (the “Company”) hereby
announces the unaudited condensed consolidated
interim results of the Company and its subsidiaries
(collectively refer to as the “Group”) for the six months
ended 30 November 2022 (the “Period”) together with
the unaudited comparative figures for the six months
ended 30 November 2021 (the “corresponding prior
period”).

FINANCIAL HIGHLIGHTS

. Revenue of the Group for the six months ended
30 November 2022 amounted to approximately
HK$129.3 million (for the six months ended
30 November 2021: approximately HK$122.0

million).

. Loss attributable to the equity shareholders of
the Company was HK$27.9 million for the six
months ended 30 November 2022, as compared
with profit attributable to the equity shareholders
of the Company of HK$10.1 million for the six
months ended 30 November 2021.

. Loss per share amounted to 1.26 HK cents for
the six months ended 30 November 2022, as
compared with earnings per share of 0.45 HK
cent for the six months ended 30 November
2021.

. The Board does not recommend the declaration
of any interim dividend for the six months ended
30 November 2022.
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SR E51mEE D ifr (1)

BUSINESS REVIEW

The Group is a Hong Kong-based marine construction
works subcontractor specializing in reclamation works
and supplemented by vessel chartering services and
other civil engineering works. Since October 2019, the
Group has also been admitted as an approved contractor
under Group B (Probation) of the port works category
in the List of Approved Contractors for Public Works
and during the Period, the Group was awarded with
two marine construction projects as main contractor

with contract sum of approximately HK$261.4 million.

In view of the ongoing development of COVID-19,
the Group will continue to implement a series of
precautionary measures to ensure a hygienic and safe
working environment for the employees to achieve
long term sustainability of the Group. While the Group
shall continue to focus on its construction business
primarily, the Group has established an e-commerce
subsidiary in June 2022 in the People’s Republic
of China to commence and develop its online sales
and relevant businesses, including the application of
refined marketing strategic design using the integration
of big data and cloud computing technology to attain
sales quantification, in order to lower cost of sales
to customers, assist customers to accurately position
their consumer base, optimise their marketing mode
and expand information channels. The e-commerce
business of the Group commenced in the first half of
the year ending 31 May 2023 and did not record any

revenue for the Period.
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Management Discussion and Analysis (Cont’d)

EIRRB5TsmeE ifr (48)

BUSINESS REVIEW (Continued)
Marine construction works

During the Period, the Group recorded revenue from
marine construction works of approximately HK$35.4
million, representing a decrease of approximately
45.4% compared to corresponding prior period (i.e.
approximately HK$64.8 million). The decrease was
mainly attributable to i) the decrease in revenue from
sizeable (with initial contract sum over HK$5.0 million)
marine construction projects undertaken by the Group
during the Period; and ii) the commencement of two
(six months ended 30 November 2021: four) newly
awarded projects with aggregate initial contract sum of
approximately HK$261.4 million in the third quarter of
2022, which were at their early stages of construction
respectively and contributed only approximately
HK$22.9 million of revenue for the Period.

The Group recorded a gross loss on marine construction
works of approximately HK$12.6 million for the Period,
as compared to gross profit of approximately HK$11.7
million for the six months ended 30 November 2021.
The turnaround of result from profit to loss was mainly
attributable to i) several vessels that were modified
specifically for one port work project in Shatin district
were idled as the delivery of materials for fabrication
purposes was severely disrupted and additional costs
thereon incurred arising from additional time and
works being required to deal with the extended working
schedule; ii) the expected completion date of one
project in the Lamma Islands has encountered a series
of disruptive events resulting slippage in the progress
as the main contractor failed to hand over the working
area on time according to the schedule and provide
sufficient working area to carry out construction works.
Hence, the progress of the project was then postponed
and extended to January 2023; iii) increase in rental
cost of vessels, costs of labour, cost of construction
materials and subcontracting fee due to inflation and
market price fluctuations; and iv) the drop in revenue
in marine construction works resulting in a decrease in
the gross profit to cover the fixed cost incurred.
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BUSINESS REVIEW (Continued)
Other civil engineering works

During the Period, the revenue derived from other
civil engineering works amounted to approximately
HK$86.1 million (six months ended 30 November
2021: approximately HK$50.4 million), accounted for
approximately 66.6% (six months ended 30 November
2021: 41.3%) of the total revenue of the Group. The
increase in revenue from other civil engineering works
was primarily due to the Group’s participation in
one other civil engineering project in Tuen Mun,
which contributed approximately HK$70.5 million
in revenue. During the Period, no new other civil
engineering project was awarded to the Group, and as
of 30 November 2022, the Group had three other civil

engineering works projects on hand.

The Group recorded a gross loss on other civil
engineering works of approximately HK$10.1
million for the Period, as compared to gross profit
of approximately HK$3.4 million for the six months
ended 30 November 2021. The shift from profit to loss
in 2022 was mainly attributable to unanticipated issues
such as complicated soil strata for which the Group had
to reconsider the design, double handling of excavated
material, acquisition of more materials, relocation
of temporary scaffolding and working platform and

instruction to subcontractors to rework.

Yue Kan Holdings Limited
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Management Discussion and Analysis (Cont’d)
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BUSINESS REVIEW (Continued)

During the Period, the Group has undertaken 11 projects
and the aggregate initial contract sum amounted to
approximately HK$497.8 million. Out of the above
11 projects, five projects have been completed during
the Period and, based on the information available
and barring unforeseen circumstances, four projects
are expected to be completed during the year ending
31 May 2023 and two projects are expected to be
completed in 2025. As at 30 November 2022, the
Group had six projects on hand and the aggregate initial
contract sum amounted to approximately HK$438.6
million. Set out below is the information of the projects

undertaken by the Group during the Period:

Site Location/

S5 ol g ()
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Project Role Segment Type of Works Status
flﬂﬁﬂﬂ WHH AR i TSN NI
Tung Chung Subcontractor Marine Reclamation works ~ Completed
construction
works
R paani WBEAETR  HETR CoEm
Tung Chung Main contractor ~Marine Artificial reef trial Completed
construction works
works
SR AR g LR ALAHER LR 2%m
Shatin Subcontractor Marine Construction works ~ Completed
construction for rowing boat
works launchlng facilities
H paani REETR  BETKSOEEE TRk
THE
Tai O Subcontractor Marine Repair and Completed
construction modification
works works of seawall
PN paani K e I @%g%&&% B
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BUSINESS REVIEW (Continued)

Site Location/

Management Discussion and Analysis (Cont’d)
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Project Role Segment Type of Works Status
WM, HH fif } TR 1
Lamma Island Subcontractor Marine Excavation and In progress
construction lateral support
works (the “ELS”) and
marine works for
intake chamber
MR o] REE TR HOKOWEEE R T
RFE ( [4Z98
R ReE] )
it TR
Sha Chau Main contractor ~ Marine Repair works at jetty Completed
construction structures
works
il BR GREETR EREMEEBETRE LR
Sai Kung and Tai Po Main contractor ~Marine Reconstruction of In progress*
construction piers
works
PR B R AR WEEETR  ISEEES i
Lantau Island Main contractor Marine Reconstruction of In progress*
construction piers
works
R 1L HURZE S MHEE A IREEE AT
Tung Chung Subcontractor Other civil Excavation and In progress
engineering lateral support
works works
R S Hir AT ZHEERE T
T
North Point Subcontractor Other civil Slope upgrading, site In progress
engineering formation and ELS
works
e pacn] HALEARTRE  ROTHE - iR T
BN 8 T A )
RIG
Tuen Mun Subcontractor Other civil ELS and pile cap In progress
engineering works
works
1 padons] FAEARTRE 24 RAIERIGH T
g TR
& AR T
* Newly awarded during the Period
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BUSINESS REVIEW (Continued)
Vessel chartering services

During the Period, the revenue derived from our vessel
chartering services amounted to approximately HK$7.7
million, representing an increase of approximately
13.2% compared to that for the corresponding prior
period (i.e. HK$6.8 million). The increase was mainly
attributable to the increase in number of vessels
chartered due to contract arrangement, leading to an
increase in revenue in this segment during the Period.
The gross profit margin of vessel chartering services
was approximately 12.1% and 9.5% for the six months
ended 30 November 2022 and 30 November 2021,
respectively. The increase in revenue from vessels
chartering arrangements resulted in an increase in the
gross profit to cover the fixed cost incurred because type
of vessels chartered remained the same as corresponding

prior period.

As at 30 November 2022, there were three ongoing
vessel chartering arrangements with initial contract
sum of approximately HK$38.8 million. Out of the
above three vessel chartering arrangements, one vessel
chartering arrangements is expected to be completed
during the year ending 31 May 2023 and two vessel
chartering arrangements are expected to be completed
during the years ending 31 May 2024 and 2025,

respectively.
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FINANCIAL REVIEW
Revenue and gross loss

For the discussion and analysis of the Group’s revenue
and gross loss during the Period, please refer to the
sub-section headed “Business Review” in this section
as above.

Other Income

The Group’s other income decreased from
approximately HK$1.2 million for corresponding
prior period to approximately HK$1.1 million for the
Period. Such decrease was mainly due to the absence
of recognition of compensation from a main contractor
of approximately HK$1.0 million in relation to the
settlement of an employees’ compensation case for
the Period. During the Period, the Group received
government subsidies of approximately HK$0.8 million
from the Anti-epidemic Fund.

General and administrative expenses

The general and administrative expenses of the Group
for the Period amounted to approximately HK$7.7
million, representing an increase of approximately
57.1% compared with approximately HK$4.9 million
for the corresponding prior period. Such increase was
primarily due to an increase in administrative expenses
of approximately HK$2.2 million of a PRC subsidiary
that began operations in June 2022.

Loss and total comprehensive expense for the Period

Loss attributable to the equity shareholders of the
Company amount to approximately HK$27.9 million
as compared with profit attributable to owners of
approximately HK$10.1 million for the corresponding
prior period. Basic loss per share was HK1.26 cents as
compared to earnings per share of HK0.45 cent for the

corresponding prior period.
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FINANCIAL REVIEW (Continued)
Liquidity, financial resources and capital structure

The Group has funded the liquidity and capital
requirements primarily through capital contributions

from shareholders and funds generated from operation.

As at 30 November 2022, the Group had cash and
bank balances of approximately HK$87.8 million
(including cash and cash equivalents and pledged
bank deposits) (31 May 2022: approximately HK$85.2
million). The interest-bearing debts of the Group as at
30 November 2022 were approximately HK$3.4 million
(31 May 2022: approximately HK$1.0 million). As at
30 November 2022, the gearing ratio of the Group,
calculated based on the amount of total interest-bearing
liabilities divided by total equity, was approximately
2.1% (31 May 2022: approximately 0.5%), representing
an increase of approximately 320.0%. The Group’s non-
current liabilities amounted to approximately HK$8.0
million (as at 31 May 2022: approximately HK$7.7
million) which primarily consisted of lease liabilities

and deferred tax liabilities.

There has been no change in the capital structure of
the Group during the Period. The capital of the Group

comprises ordinary shares and other reserves.
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FINANCIAL REVIEW (Continued)
Interim dividend

The Board has resolved not to declare any interim
dividend for the Period (six months ended 30 November
2021: Nil).

Material acquisitions and disposals

During the Period, the Group did not have any material
acquisitions and disposals of subsidiaries, associates or

joint ventures.

Significant investments held

As at 30 November 2022, except for investment in
subsidiaries, the Group did not hold any significant

investment in equity interest in any other company.

Pledge of assets

As at 30 November 2022, the Group’s bank deposits
of HK$10.0 million were pledged as collateral for the
Group’s surety bond issued by a bank (31 May 2022:
HK$10.0 million).

Foreign exchange risk

During the Period, all of the revenue-generating
operations of the Group were transacted in Hong Kong
dollar (“HK$”) which is the presentation currency of
the Group. Certain assets and liabilities of the Group are
denominated in Renminbi (“RMB”) and may expose the
Group to the fluctuation of HK$ against RMB. The Group
did not enter into any hedging arrangement or derivative
products. However, the Board and management will
continue to monitor the foreign currency exchange
exposure and will consider adopting certain hedging

measures against the currency risk when necessary.
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Management Discussion and Analysis (Cont’d)

%IEEETJE ﬁTﬁ-(mE)

FINANCIAL REVIEW (Continued)
Change of company name

Subsequent to the passing of the special resolutions
approving the proposed change of company name by
the shareholders of the Company at the extraordinary
general meeting of the Company held on 8 December
2022, the Certificate of Incorporation on Change of
Name was issued by the Registry of Companies in
Cayman Islands on 4 January 2023, certifying the
change of primary name of the Company from “Yue
Kan Holdings Limited” to “Tian Cheng Holdings
Limited” and the change of the Chinese name of the
Company from “#5 B4 A7 B 7] to “ RS AT
FRZ\ 7). The Companies Registry in Hong Kong issued
the Certificate of Registration of Alteration of Name of
Registered Non Hong Kong Company on 30 January
2023, confirming the registration of the Company’s new
English and Chinese names of “Tian Cheng Holdings
Limited” and “JK ¥ PR 7], respectively, in
Hong Kong under Part 16 of the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong). As at the date
of this interim report, the Company is processing the
application of change of the stock short name for the
purpose of trading in the shares on the Stock Exchange
of Hong Kong Limited.

Details of the change of name of the Company were set
out in the circular of the Company dated 17 November
2022 and the announcement of the Company dated 8
November 2022.

Employees and remuneration policy

As at 30 November 2022, the Group employed 70 staff
(31 May 2022: 62). Total staff costs including directors’
emoluments for the Period, amounted to approximately
HK$16.8 million (six months ended 30 November
2021: approximately HK$13.4 million). Individual
performance is rewarded through the Group’s salary and
bonus system. The Group conducts annual review on
salary increase, discretionary bonuses and promotions
based on the performance of each employee.
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SR E51mEE D ifr (1)

FINANCIAL REVIEW (Continued)
Employees and remuneration policy (Continued)

During the Period, the Group has not experienced any
significant problems with its employees due to labour
disputes nor has it experienced any difficulty in the

recruitment and retention of experienced staff.

Capital commitments

The capital commitment of the Group was capital
expenditure in respect of the acquisition of property,
plant and equipment contracted for but not provided in
the unaudited condensed consolidated interim financial
statements. As at 30 November 2022, the amount was
approximately HK$7.3 million (31 May 2022: Nil).

Contingent Liabilities
At 30 November 2022, the Group had contingent

liabilities in respect of surety bonds to guarantee for
the due and proper performance of the obligations
undertaken by the Group’s subsidiary for projects
amounting to approximately HK$179,813,000 (31
May 2022: HK$179,813,000) in its ordinary course
of business. If the Group fails to provide proper
performance, the customers may demand the Group
to pay them the sum or sums pursuant to the contracts.
The maximum exposure to the surety bonds was
approximately HK$20,410,000 (31 May 2022:
HK$20,410,000), which is the same as the carrying

amount of the surety bonds given.

Events after the reporting date

There is no material subsequent event undertaken by the
Company or the Group after 30 November 2022 and up

to the date of this interim report.

Yue Kan Holdings Limited
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Management Discussion and Analysis (Cont’d)
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FINANCIAL REVIEW (Continued)
Use of Proceeds from Initial Public Offering

The net proceeds (the “Net Proceeds”) of the share
offer received by the Company in relation to the
listing (the “Listing”) on the Main Board of The Stock
Exchange of Hong Kong Limited were approximately
HK$84.0 million, after deduction of underwriting
fees and commissions and expenses. The original
proposed application of the Net Proceeds was set out
in the paragraph headed “Future Plans and Use of
Proceeds” in the prospectus of the Company dated
23 November 2020 (the “Prospectus”). Given the
continuous development of the COVID-19 situation, the
Company will continue to evaluate and adopt a prudent
and flexible approach for utilising the Net Proceeds
effectively and efficiently for the long-term benefit and
development of the Group. The expected timeline of
full utilisation is based on the Directors’ best estimation
barring unforeseen circumstances, and may subject to
changes based on the future development of market
conditions. As disclosed in the announcement of the
Company dated 3 November 2022, the Board resolved
to change the use of the unutilised net proceeds. The
table below sets out the proposed applications of the Net
Proceeds and usage up to 30 November 2022:
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Management Discussion and Analysis (Cont’d)

SR E51mEE D ifr (1)

FINANCIAL REVIEW (Continued) YA 85 1ol g ()
Use of Proceeds from Initial Public Offering U BB P A Sk JE Y 3& ()
(Continued)
Revised
allocation of
the unutilised
Net Proceeds Utilised
assetoutinthe amount of Net Expected
announcement  Proceeds from Unutilised ~ timeline of full
Original  Actual usage dated3 1May2022to  amountasat utilisation of
allocation of up to the November 30 November 30 November the remaining
Net Proceeds 30 April 2022 2022 2022 2022 net proceeds
AMA-%F" RoFTH
S | fH—-HE
HE-R-D ZHRE ZRDCE

COEMASER RRABR F-ASFR RCESE EBMGRET
BORERE  WHEEN GRKEEE FOREME +AStA BRI
AR W WERTAR MCBMAE  WARNAE  ZHUERE

HKS’000 HK$’000 HKS’000 HKS’000 HKS’000

Fibt Fibe Fibt Fibe Fibt

Expanding fleet of vessels 56,762 36,925 9,837 7328 2,509 By end of
and site equipment May 2023
NI el Tl “F=
TR
Recruiting additional 11,961 6,262 5,699 5,576 123 By end of
full-time staff to operate December 2022
additional vessels and TR
site equipment to be TR
acquired
R *E&@Hﬁk HTHET
DB M I
ks
Recruiting additional full- 3,758 3,758 - - - N/A
time staff Nl
BREMBAT
Acquiring performance 7118 7118 10,000 10,000 - N/A
bonds and/or placing AR
tender deggsu
R4 (R %&/ T
BRI &
General working capital 4,360 4,141 219 219 - N/A
HiBEES il
83,959 58,204 25,755 23,123 2,632

SECCHEtL—HA=Z1TH B

BHHEFHEPAIEHETCH
remaining of the Net Proceeds were deposited ininterest i » H fig fif 15 3K TH {F 5 E 72 A A
bearing bank accounts of the Group with licensed banks £ A A R R AT M S SRATHR
in Hong Kong. B

As at 30 November 2022, approximately HK$81.3 VS
million of the Net Proceeds had been utilised and the

o
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Condensed Consolidated Statement of Profit or Loss And Other Comprehensive Income

BRCRARHMEARER

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

Six months ended
30 November
BE+—HA=Z1+HI1EAEA

2022 2021
Notes HK$’000 HK$’000
kA T T
(Unaudited) (Unaudited)
CRBEZ) CREFZ)
Revenue W %k 4 129,292 122,038
Direct costs HiERA (151,066) (106,271)
Gross (loss)/profit (B#H) BH (21,774) 15,767
Other income HAb A 5 1,066 1,243
General and administrative — & B AT B
expenses (7,720) (4,948)
(Loss)/profit from operations & (l51H) /i A (28,428) 12,062
Finance costs IS A 6 ©69) (35)
(Loss)/profit before taxation ~ FRBERT (GR) WAl 7 (28,497) 12,027
Income tax credit/(expenses) PR BLAR e (B SE) 525 (1,911)
(Loss)/profit for the period BN O dR) A (27,972) 10,116
Other comprehensive income ~ F A2 TAT UL 4t
Item that may be subsequently HAZ F] REE A
reclassified to profit or loss: FEifa ZHA -
Exchange differences arising 5 AP SERS AL
on translation of foreign Z FE S ZE AR
operations 40 -
Total comprehensive (expense)/ A2 (B 30)
income for the period e it A (27,932) 10,116
(Loss)/earnings per share B OkdR) /A
Basic and diluted (HK cents) A&7 KHH Gl 9 (1.26) 0.45

The notes on page 23 to 43 form part of this interim

report.
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BRI N E

As at 30 November 2022 A —F _—4F+—H=1H

Condensed Consolidated Statement of Financial Position

As at As at
30 November 31 May
2022 2022
/e S N /e S

+—H=+H HA=1+—H
Notes HK$’000 HK$’000
MFE TH#T TFUs T
(Unaudited) (Audited)
(CRBEZ) (5854%)

Non-current assets IR B E
Property, plant and equipment LE S 11 74,602 74,278
Contract deposits R 410 410
75,012 74,688

Current assets it B B s
Contract costs B KA 1,212 -
Contract assets BHIEE 12 27,523 18,098
Trade and other receivables 5 MM IE 13 41,788 49,801
Pledged bank deposits T SRAT A7 3K 10,000 10,000
Cash and cash equivalents B4 MBS ZEY 77,773 75,181
158,296 153,080
Current liabilities wE AR

Trade and other payables B o RHAETHIE 14 57,492 23,436
Lease liabilities THE A 1 2,297 645
Current taxation BVt JE - 2,494
59,789 26,575
Net current assets it B I 98,507 126,505
Total assets less current liabilities 42 & I i B £ & 173,519 201,193

Non-current liabilities FE v B £ 1%
Lease liabilities &AM 1,147 364
Deferred tax liabilities IRAERIE B 15 6,825 7,350
7,972 7,714
NET ASSETS B THE 165,547 193,479

CAPITAL AND RESERVES & A K i i
Share capital A 16 22,240 22,240
Reserves ittt 143,307 171,239
TOTAL EQUITY HE#5 FR %0 165,547 193,479

The notes on page 23 to 43 form part of this interim
report.
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Condensed Consolidated Statement of Changes in Equity
BRGOEREHR

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

Attributable to equity shareholders of the Company

RO IR G IR EA
Foreign
currency
Share  Share  Merger translation Retained  Total
capital premium  reserve reserve  profits  equity
3 i i RE B
[FZ 1 | i WM A
HKS$'000 HK$000 HKS$'000  HK$'000 HKS$000 HKS'000
Ti#r Tdr T#x  THx TEx THx
Balance at 1 June 2021 REF_—FRA—HEY
(audited) BBk (%) 20240 81,768 =¥ - 97,785 201,793
Changes in equity for the BEZZ R
six months ended 30 F=R=Z+HEARA
November 2021 iop g )
Profit and total comprehensive Pyl J 2 i i 44
income for the period - - - - 10,116 10,116
Dividends approved inrespect 4t L. — MBI MERL S
of the previous period - - - - (24997)  (24,997)
Balance at 30 November 2021~ = —7F
(unaudited) T—A=THIER
(REHY) 240 81768 . - 82904 186912
Balance at 1 June 2022 REZZZHEAN R
(audited) B (EEH) 2040 56,770 = - 114469 193479
Changes in equity for the BE-FCCRE
six months ended 30 T=REFHIEARA
November 2022 G2
Loss for the period LT 18 - - - - 1971 (21972
Exchange differences arising WRNER R
on translation of foreign eyt 88
operations - - - 40 - 40
Total comprehensive expense LiREN e
for the period - - - 40 (21972) (21932)
Balance at 30 November 2022 K= —4f
(unaudited) TA=t R
(RBEH) 240 56,770 & 40 86497 165547
* The amount represents an amount less than HK$1,000. * %A REAR DR 11,0000 TR £ FE -

The notes on pages 23 to 43 form part of this interim

financial report.
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Condensed Consolidated Statement of Cash Flows
BREASIRERER

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

Six months ended
30 November

BREL—H=THIAMEA

2022 2021
SRR Cm A
HK$°000 HKS$’000
T THsT

(Unaudited) (Unaudited)
CRBER) CREFEZ)

Operating activities KB
Cash generated from/(used in) BT, ()

operations RO BL 42 9,437 (2,920)
Hong Kong profits tax paid E A E AR (2,494 (7,446)

Net cash generated from/(used in) &G BHE

operating activities (i) BEewH 6,943 (10,366)
Investing activities HE WG
Payment for acquisition of property, — SZATHEE W2 ~ WUF K

plant and equipment Rl 3.,811) (5,578)
Bank interest income received B qﬁ(ﬁ%ﬁﬂu A 216 194

Proceeds from disposal of property, EWE - R KA
plant and equipment property, plant {53

and equipment 11 5
Net cash used in investing activities T W i B 4 (3,584) (5,379)
Financing activities il Y
Capital element of lease rentals paid &L B4 EAER /7 (738) (303)
Dividend paid BT = (24,997)
Interest element of lease rentals paid  EL 45 FHL &5 A 4 1| 53 (69) (35)
Net cash used in financing activities il % % B it Ji 31 4 i‘#%ﬁ (807) (25,335)
Net increase/(decrease) in cash and ﬁﬁ ﬂiﬁﬁ‘%fﬁ Vi

cash equivalents K (W) 2,552 (41,808)
Cash and cash equivalents at the W0 B 4 KB a5

beginning of the period (=4 75,181 124,517
Effect of foreign exchange rate changes 7} ife 5 38 ) 2 52 2% 40 —
Cash and cash equivalents at the end JIK B4 KBl &%

of the period =7 77,773 83,437

The notes on pages 23 to 43 form part of this interim R 23 B A3 EH 2 [ B R AS oh A
report. iz —HB5 o

Yue Kan Holdings Limited
22 Interim Report 2022/2023



Notes to the Unaudited Condensed Consolidated Financial Information
TS E 1 RS0 &R B B TS R R B 5

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 24 May 2018 as an exempted company
with limited liability under the Companies Act
(as revised) of the Cayman Islands. The address
of the Company’s registered office is PO Box
1350, Windward 3, Regatta Office Park, Grand
Cayman KY1-1108, Cayman Islands and the
address of the principal place of business of the
Company is located at Rooms 2901-02, 29/F,
Saxon Tower, 7 Cheung Shun Street, Cheung
Sha Wan, Kowloon, Hong Kong.

The Company is an investment holding company,
while principal subsidiary Kat Yue Construction
Engineering Limited (the “Kat Yue”) is
principally engaged in marine construction
works, other civil engineering works and
provision of vessel chartering services. As at 30
November 2022, the ultimate controlling party
of the Group is Mr. Heung Che Kan.
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BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting ” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 31

January 2023.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2022 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2023 annual
financial statements. Details of any changes in
accounting policies are set out in note 3 to the

condensed consolidated financial statements.

The preparation of interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results

may differ from these estimates.

Yue Kan Holdings Limited
Interim Report 2022/2023
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Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)
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For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A
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Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)

vy

2.

KB EREE M RRM:E (1)

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2022 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with HKFRSs.

The condensed consolidated results have not
been audited but have been reviewed by the
audit committee of the Company (the “Audit
Committee”).
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CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a number of
amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) that are first effective

for the current accounting period of the Group.

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new
standard or interpretation that is not yet effective

for the current accounting period.

REVENUE AND SEGMENT
INFORMATION

(a) Disaggregation of revenue

Revenue represents revenue arising on
marine construction works, other civil
engineering works and provision of vessel
chartering services. An analysis of the
Group’s revenue for the six months ended
30 November 2022 is as follows:

Yue Kan Holdings Limited
Interim Report 2022/2023
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Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)
ACE BRGSO ISR RMIGE ()

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A
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Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)
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KB EREE M RRM:E (1)

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

4.

REVENUE AND SEGMENT
INFORMATION (Continued)

4. Wi B sy BRE KL (4H)

(a) Disaggregation of revenue (Continued) (a) W)

For the six months ended
30 November
BE+—A=Z1+HIELATA

2022 2021
HK$’000 HKS$’000
T#T T
(Unaudited) (Unaudited)
CRZHERZ)  CREHFZ)
Revenue from contracts with TEr 8 U 05 e
customers within the scope of I35 15 95% 9t B
HKFRS 15 W% 5 & Kl as
Disaggregated by major service & £ ZRBIE H
lines &5y
— Marine construction works — R TR 35,447 64,791
— Other civil engineering works ~ — HAt T AR TF2 86,143 50,413
— Vessel chartering services — M IR 7,702 6,834
129,292 122,038

BEIERBMRAT 21 '
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REVENUE AND SEGMENT 4.
INFORMATION (Continued)

(b)

Segment results

Disaggregation of the Group’s revenue

from contracts with customers by timing of

revenue recognition as well as information

regarding the Group’s reportable segments

as provided to the Group’s most senior

executive management for the purposes

of resource allocation and assessment

of segment performance for six months
ended 30 November 2022 and 2021 is

set out below:

Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)
N E % SRR SRR 5T ()

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

W 2 K2 53 Wl BB ()

(b)

43 B A

A 4 e RRIRE ] 3 40 19
KA EF G H0E5
B DA Bt R 43 T B 4y
TS BTl I 1) A A 2]
I ATEUE BN B 4Rt
TR = e —— o
o —4+—A=1+H
1B 7SR A B A 4R [ R]
2T ER B E RS A0
T

Marine  Other civil Vessel
construction engineering  chartering
works works services Total
For the six months ended ~ ME %4 WEEE etk WEHE
30 November 2022 +—H=+H T IR % g
(unaudited) AR HK$000  HK$000  HK$000  HK$000
(REHFG) SR T T#x TH#
Disaggregated by timing ~ $%HERIR £5 I 8 &
of revenue recognition K E MR PR
and revenue from i dly
external customers:
— Over time Lot o 35447 86,143 7702 129292
Reportable segment gross "l 2 it/ b HY
(loss)/profit (BH) /BN (12,639)  (10,066) 931 (21,774)
Depreciation for the Wi
period 4,472 300 1,323 6,095
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i & ASL RS e TR )

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

4. REVENUE AND SEGMENT 4. Was Koy EREORE ()
INFORMATION (Continued)
(b)  Segment results (Continued) (b) rERESR ()
Marine  Other civil Vessel

construction  engineering  chartering

works works services Total
For the six months ended ~ HE ~F"—4 BHEEE Atk WEME
30 November 2021 +—=H=+H T8 T s @izt
(unaudited) 1EAMA HK$000  HK$000  HK$°000  HK$'000
CRAFR I T TEE TEE  TER
Disaggregated by timing 1% HERR 45 B [ &
of revenue recognition B E AN PR
and revenue from E Vi
external customers:
- Over time . Gl 64,791 50413 6834 122038
Reportable segment gross 7 24+ EAH
profit 11,743 3,372 652 15,767
Depreciation for the Mt
period 3,067 70 1,253 4,390

BEIERBMRAT 29 .
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Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)
ACE BRGSO ISR RMIGE ()

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

5.  OTHER INCOME 5. HfhlA
For the six months ended
30 November
BE+—A=Z1THIEATA
2022 2021
TR CE
HK$°000 HKS$’000
T#7u THT
(Unaudited) (Unaudited)
CR&#B)  CGRECHZ)
Bank interest income SRAT AL 216 194
Compensation received A EliE) = 990
Gain on disposal of property, HEIZE - R KA
plant and equipment YA 11 5
Government subsidies T A 784 =
Sundry income HEDEH A 55 54
1,066 1,243

Bt < TR Al S R 4 A o R AT
T 185 R AR5 By S8 0 93 2k
BT AR o

Note: Government subsidies represent subsidies
granted by the Government of the Hong Kong
Special Administrative Region under the Anti-
Epidemic Fund.
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RSB ERGEE M RRMEE (1)

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

6. FINANCE COSTS 6. A

For the six months ended
30 November
BE+—A=Z1+HI1ILAMA

2022 2021
EBOE CETF
HK$’000 HKS$’000
TFi#on T
(Unaudited) (Unaudited)
(CREER) CREHEZ)
Interest on lease liabilities GER=S =R RIS 69 35
BEIERERA
2022/2023 hHARE

—




Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)
ACE BRGSO ISR RMIGE ()

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

7.  (LOSS)/PROFIT BEFORE TAXATION 7. F&Biwi O&HH) @

(Loss)/profit before taxation has been arrived BRBLAT (5 48) s A 7% 48 40
after charging: B DLR & THAZ IS

For the six months ended

30 November
®E+—HA=+HILAMA
2022 2021
TR U TE T
HK$°000 HK$’000
Tt THTT

(Unaudited) (Unaudited)
CRB#wZ)  CREHZ)

Staff costs, including HTRA(LFE#ES
directors’ emoluments <)
— Salaries, wages and other — ¥4~ L& M HAh
benefits el 16,273 13,021
— Contributions to defined — [ E AR
contribution retirement AT EIE
plan LR 513 413

Depreciation of property, plant #3& ~ Wb & it W9
and equipment (excluding B (a5l
amounts included in contract L& IS #)

costs)
— owned property, plant and —HHEWE - WE R

equipment B 6,222 4,522
— right-of-use assets — (AR 767 303

Yue Kan Holdings Limited
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RSB ERGEE M RRMEE (1)

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

8. INCOME TAX 8.

Fii 44 Bt

For the six months ended

30 November
®E+—HA=+THILAMA
2022 2021
RO BT AR
HK$°000 HKS$’000
T#7u T

(Unaudited) (Unaudited)

(REFRE) CREER)

Current tax — Hong Kong BB — & W R 7 B

Profits Tax Bl
Provision for the period HA R - 2,166
Over-provision in respect of AR AT R
prior years - (10)
Deferred tax PR LA
Origination and reversal of W IR 22 RN EE A T
temporary differences 1] (525) (245)
(525) 1,911
Notes: Htat
(a) Pursuant to the laws and regulations of the (a) *E% BH 2 1 A ﬁ & e 3’(
Cayman Islands and the British Virgin Islands TS ( [ 5% J g e )
(“BVT”), the Group is not subject to any income WJ LR AR @ iR
tax in the Cayman Islands and the BVIL. MR & 9%% W LT B RO
BANATAT TSR o
(b) For the six months ended 30 November 2022 (b) WE_E D OFRCED

and 2021, Hong Kong Profits Tax of the
qualified entity of the Group is calculated in
accordance with the two-tiered profits tax rates
regime. Under the two-tiered profits tax rates
regime, the first HK$2 million of assessable
profits of qualifying corporation will be taxed
at 8.25%, and assessable profits above HK$2
million will continue to be taxed at a flat rate
of 16.5%.

—4E+—H=+H1E5MH
Ao AL G
7 s F 15 Bl T AR 8 ) 45 Bl
R & i N & KT
WA - A B ENE
27 G I AR B U R 4
8.25% M Bl R BL - i &8
A2 T T A I AR 3k
A 4 48— LA BL % 16.5%
FHE o

BEIERBMRAT aa '
2022/2023 hHFRE




9.

10.

34

(LOSS)/EARNINGS PER SHARE

(@)

(b)

Basic (loss)/earnings per share

The basic loss per share for the six months
ended 30 November 2022 is calculated
based on the loss attributable to the
equity shareholders of the Company of
HK$27,932,000 and the weighted average
of 2,224,000,000 ordinary shares in issue
during the six months ended 30 November
2022.

The basic earnings per share for the six
months ended 30 November 2021 is
calculated based on the profit attributable
to the equity shareholders of the Company
of HK$10,116,000 and the weighted
average of 2,224,000,000 ordinary shares
in issue during the six months ended 30
November 2021.

Diluted (loss)/earnings per share

These were no potential dilutive ordinary
shares in existence during the six months
ended 30 November 2022 and 2021,
therefore, diluted (loss)/earnings per share
are the same as the basic (loss)/earnings

per share for both periods.

DIVIDENDS

The Board does not recommend the payment of

an interim dividend for the six months ended 30

November 2022 (six months ended 30 November

2021: Nil).

Yue Kan Holdings Limited
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NS AR e RG]

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

B Ol 1),/ 2 A

@

(b)

ik &
EREFLAR

TR A (BR),BA

BE_E - HF+—H
=+ HIEAMRA W&
J e AS e 48 Y L R AR
7wl £ T R R A
827,932,000 # 70 K #
BEoE T —H
=T HIISNMABE B
A7 5 58 I8 1 R 1 34
2,224,000,000 %5 1E o

BE _F -4+ —
AZ=+HIINMEAS
T 3 AR 7 ) T ki AR
7 F)HE 25 B HORE A T
F110,116,000 # 70 K #
BoERT T —H
=+ HIEANMAD
A7 35 300 B 1 A T 24 4
2,224,000,0005HH o

TR (R 4R), B A

BE_ZF__FN_F
% t—A=1THI
AR A I A% BBV
B3 R s T
18] 349 ) 0 g PR T (s
) B A R A
(1) /BAIMEE -

R E %

ST —HZ T HIEASHE
AR IS (s =%
—FEt—H=THIEAMA :

<

Z) -



Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)
REWMBRGO M REME(E8)

vy

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

11.

PROPERTY, PLANT AND

EQUIPMENT

(@)

(b)

Acquisitions and disposals of owned

assets

During the six months ended 30
November 2022, the Group acquired
items of property, plant and equipment
with a cost of approximately HK$4.1
million (six months ended 30 November
2021: approximately HK$5.6 million).

Item of site equipment with a net book
value of nil was disposed of during the
six months ended 30 November 2022
(six months ended 30 November 2021:
Nil), resulting in a gain on disposal
of HK$11,000 (six months ended 30
November 2021: HK$5,000).

Pledge of property, plant and equipment

As at 30 November 2022, none of the
Group’s assets was pledged (31 May
2022: Nil).

11.

W3k ~ B K

(@

(b)

W Kt B A A

BE-Z - —4HE+—H
=t HIEAMEA > A
DA A £ 4.1 8
T(HRE_F - —F+
—HA=+HIEANMA :
#15.6 & TT) U 4
ENY U&=

BE_ZFZ-F+—H
=t HIEANEA - AR
T 5 25 1) b mS A T
HEe#d sz —%
——#H+—H=1+H1
ANEAE) > EAH
i £5 11,000 # 7T (]
FoER—F+—H=
T H 1L A 5,000
W) e

W ~ WG Mk i Pk
RoERC TS
TH o A4 AN A
1155 G St O |
“t—H:&E) -

BEIERBMRAT a 5 .
2022/2023 hHFRE




Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)

NS AR e RG]

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

12.

CONTRACT ASSETS 12. HHEE
As at As at
30 November 31 May
2022 2022
/S~ S\
+—H=F+H HH=1—H
HK$°000 HK$°000
Tt THT
(Unaudited) (Audited)
(RBHER) (K8 A%)
Contract assets BHRIGE
Arising from performance under [ &1 97 @58 T/
marine construction works miEA 17,240 11,401
Arising from performance under X817 HAth + A TF2
other civil engineering works 1M EEE 10,283 6,697
27,523 18,098

As at 30 November 2022, the amount of contract
assets that is expected to be recovered after more
than one year is approximately HK$8,880,000
(31 May 2022: approximately HK$$2,539,000),

all of which relates to retention receivables.

Yue Kan Holdings Limited
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Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)
R E L ERG O REME(E)

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

13. TRADE AND OTHER RECEIVABLES

13, B 5 Bt R Wk

As at As at
30 November 31 May
2022 2022

MR RN E
+—H=+H #HH=+—H

HK$°000 HK$’000
R LN FHsoo
(Unaudited) (Audited)
(R HF) (REHH%)
Non-current assets FETRE &
Contract deposits (Ep ki
(see note below) (B 3CkftsE) 410 410
Current assets i A
Trade receivables B 5 RS 16,939 21,642
Other receivables Al B AR IE 5 392
16,944 22,034
Contract deposits BRI 4 10,000 10,000
Deposits and prepayments F i REAT IR 14,844 17,767
41,788 49,801
42,198 50,211

Note:

As at 30 November 2022, contract deposits of
approximately HK$10,410,000 (31 May 2022:
approximately HK$10,410,000) were placed to
customers to guarantee for the due and proper
performance of the obligations undertaken by
the Group’s subsidiary for certain projects,
of which approximately HK$410,000 will be
recovered after one year in accordance with the
relevant contracts.

Mfat - R E - FF—H=1
H>ECm&EFFEAGHN
1% 4:#710,410,000% JC (—
FEOTHERAA=+—H:
#110,410,000%5 7C) > LAYE
DRSS [ B o5 A W) % 5 i
T8k T IE H RGN &
1T > H£9410,000 85 7018
RIEHI B & K — 4R 1Rk
A o

BEIERBMRAT az '
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Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)

NS AR e RG]

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

13. TRADE AND OTHER RECEIVABLES
(Continued)
As of the end of the reporting period, the ageing
analysis of trade receivables, based on the

revenue recognition date, is as follows:

13.

S5 B L At W Bk I ()

O R > AR PR T
w2 H R Y 5 e R A
HRHR AT U

As at As at
30 November 31 May
2022 2022

REBAE R
+-A=+H HA=t+—H

HK$°000 HKS$°000

Tt Tt

(Unaudited) (Audited)

(REBHF) (#85EH%)

Within 1 month IR(EDEREN 7,920 19,880
1 to 2 months 12218 H 8,110 1,465
2 to 3 months 2830 H 909 297
16,939 21,642

Trade receivables are generally due within 60
days from the date of progress certificate or the

date of billing.

Yue Kan Holdings Limited
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R E L ERG O REME(E)

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

14. TRADE AND OTHER PAYABLES 14. B 5 B A e A sk JE
As at As at
30 November 31 May
2022 2022

et S
+—A=+A EA=t+—H

HK$°000 HK$°000

Tt T

(Unaudited) (Audited)

(RBHER) (K

Trade payables B 5 EAT 3 A 36,296 18,785

Retention payables JEASOR B & 10,149 1,103
Accrued charges and FESTE ) J HA,

other payables JREAS 3 5,818 3,548

Receipt in advance THUSGRIA 5,229 =

57,492 23,436

As at 30 November 2022, the amounts of retention MWZEZZHF+—H=

payables expected to be settled after more than T H s A A —

one year was approximately HK$6,638,000 (31 AR B S E AT IR B

May 2022: approximately HK$859,000). All of B2 ERH 156,638,000

the other trade and other payables are expected W ZF __FERHH

to be settled or recognised as income within one =1+ —H : £859,000

year or are repayable on demand. W IT) o TEHA T A HoAth

B oy B A M A SR A
T — 4 TR 5 B R 2
WA B BEOR A o

BEIERBMRAT 39 '
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NS AR e RG]

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

14.

40

TRADE AND OTHER PAYABLES

(Continued)

As of the end of each reporting period, the aging

analysis of trade payables, based on invoice date,

is as follows:

S5 B JLAth W A sk 3L (A7)

EEAREWAR - HERBER

H 30 2 ) 1A R TE AR e o3
HranT -

As at As at

30 November 31 May

2022 2022

REBAE R
+-A=+H HA=t+—H

HK$°000 HKS$°000

Tt Tt

(Unaudited) (Audited)

(RBEE) (#85EH%)

Within 1 month IR(EDEREN 14,874 10,412
1 to 2 months 12218 H 8,989 4,236
2 to 3 months 23 H 9,438 —
Over 3 months R 34 H 2,995 4,137
36,296 18,785
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vy

KB EREE M RRM:E (1)

For the six months ended 30 November 2022 #% — % — —4F+—J =+ H 1IN0 A

15.

16.

SHARE CAPITAL 15, A
Number Amount
of shares HK$°000
|
JBe i E THETT
Authorised ordinary B HAA0.01 3 7T
shares of HK$0.01 each  F¥ ¥ % 35 3 Jit
At 31 May 2022 and 30 A FE AR
November 2022 AH=+—H
+—H=1H 3,000,000,000 30,000
Issued and fully paid [BR2ZFWSE ¥
ordinary shares Ll
At31 May 2022 and 30 R FE AR
November 2022 AHA=+—H
S -
+—H=+H 2,224,000,000 22,240
CONTINGENT LIABILITIES 16. SALE

At 30 November 2022, the Group had
contingent liabilities in respect of surety
bonds to guarantee for the due and proper
performance of the obligations undertaken by
the Group’s subsidiary for projects amounting
to approximately HK$179,813,000 (31 May
2022: HK$179,813,000) in its ordinary course
of business. If the Group fails to provide proper
performance, the customers may demand the
Group to pay them the sum or sums pursuant
to the contracts. The maximum exposure to the
surety bonds was approximately HK$20,410,000
(31 May 2022: HK$20,410,000), which is the
same as the carrying amount of the surety bonds

given.

WZE T+ =T
H - 24 F A B R A
42 [ B JB8 N W RS H W SETS R
T 2 3% AT E B TR
B AT LB A R RE 9 B
SR B A 55 179,813,000 4 76
(ZEF " HHA-=+—H:
179,813,000 J5) © fili A< £
REEZEBEL > EF iR
P8 G %) TR A 42 90 1) 1% 45 3
fif — sk b - 3IH o B A
B 1) e K JEL B 49 75520,410,000
W (CE - FHHA =+—
H 20,410,000 56) » i fiT
BB L MR IR E AR o
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2022/2023 hHFRE




Notes to the Unaudited Condensed Consolidated Financial Information (Cont’d)

NS AR e RG]

For the six months ended 30 November 2022 #% — % — —4F+—H =+ H 1IN0 A

16.

17.

42

CONTINGENT LIABILITIES
(Continued)

At the end of the reporting period, the directors
of the Company do not consider it is probable
that any claims will be made against the Group
and the surety bonds are expected to be released
in accordance with the terms of the respective

contracts.

MATERIAL RELATED PARTY
TRANSACTIONS

During the period, no transaction has been
entered with the directors of the Company
(being the key management personnel) other
than the emoluments paid to them (being the key

management personnel remuneration).

Yue Kan Holdings Limited
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vy

For

17.

KB EREE M RRM:E (1)

the six months ended 30 November 2022 #% —%F ~ 4 +— A =+ H LA E A

MATERIAL RELATED PARTY 17.
TRANSACTIONS (Continued)

Key management personnel remuneration

All members of key management personnel of
the Group are the directors of the Company and

their remuneration is as follows:

R BRI 05 22 5 ()

BRSPS E

AR T A B E T AR
WRAAFESE - FEFH
MR

For the six months ended

30 November
BET—H=1THIEAMA
2022 2021
“EREOE CE T
HK$’000 HK$°000
T Tt

(Unaudited) (Unaudited)
(CREBFER)  CREFEZ)

Directors’ fees < - -
Salaries, allowances and e TR B AER
benefits in kind 1,815 1,510
Contributions to defined Ii) 28 B OR IR E
contribution retirement plan A Y Ak 3k 27 31
1,842 1,541

BEIERBMRAT ! a '
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EREBRHEhER

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the code provisions set out
in the Corporate Governance Code (the “CG Code”)
under Appendix 14 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules™) as its own code of corporate
governance. The Company has complied with the
provisions set out in the CG Code during the Period
and up to the date of this interim report.

NON-COMPLIANCE WITH RULES 3.10(1),
3.10(2), 3.10A AND 3.21 OF THE LISTING
RULES

On 12 October 2022, Mr. Fung Hoi Fung retired as an
independent non-executive Director of the Company.
He also ceased to act as the chairman of the Audit
Committee and a member of Remuneration Committee
of the Board. After Mr. Fung Hoi Fung’s retirement,
the total number of the independent non-executive
Directors of the Company has been reduced to two,
which represent less than one-third of the Board under
Rule 3.10A of the Listing Rules and also less than three
independent non-executive Directors requirement under
Rule 3.10(1) of the Listing Rules. In addition, Rule 3.21
of the Listing Rules requires, among others, an Audit
Committee must comprise a minimum of three members
and must be chaired by an independent non-executive
director and Rule 3.10(2) of the Listing Rules requires
at least one of independent non-executive Directors
must have appropriate professional qualifications or
accounting or related financial management expertise
(the “Qualification”). Following Mr. Fung Hoi
Fung’s retirement, the number of the Audit Committee
members of the Board was reduced to two and fall
below the minimum number required under Rule 3.21

of the Listing Rules and the Qualification requirement.
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Corporate Governance and Other Information (Cont’d)

EREBREMESI (&)

NON-COMPLIANCE WITH RULES 3.10(1),
3.10(2), 3.10A AND 3.21 OF THE LISTING
RULES (Continued)

On 1 November 2022, the Company appointed Mr.
Wan San Fai Vincent as an independent non-executive
Director, the chairman of the Audit Committee and a
member of the Remuneration Committee of the Board.
The Company then re-complied with the requirements
under Rules 3.10(1), 3.10(2), 3.10A and 3.21 of the
Listing Rules.

COMPLIANCE WITH MODEL CODE
The Company has adopted the Model Code for

Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the
Listing Rules as the guidelines for the Directors’ dealing
in the securities of the Company. Having made specific
enquiries of all Directors, the Company confirmed that
all Directors have fully complied with the required
standard set out in the Model Code during the Period

and up to the date of this interim report.

KA LB RISE3.1001) B ~
$3.1002) 1% ~ 3.10A MK & 3E3.21
16 (42)

Mo FEDAEL—H—H s AR
T AT R R R A 5 8 S TR AT
- EREGHRLE DG L LM
ZREWRE - ANACEHEST L
MRLRIEE3. 10D ~ 553.1002) 1k -
H310AM B3 2115 -

HE AT R S J

Ay ) B BR A L TR S B B - s
i LT B AT N SEATER S
FRYESF A (TR D AR B E
HAANFREBRIIES] » K
FEHEBEMR > AR FRR
A R AR T R A R
i F I B T 2 ST A S S BT SR A
e e -
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EREIBKEMERN(1E)

SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was
conditionally adopted by the written resolution of the
Company’s then sole shareholder on 13 November
2020. The major terms of the Share Option Scheme are
set out in the paragraph headed “Statutory and General
Information — D. Share Option Scheme” in Appendix
IV to the Prospectus. No share option has been granted,
exercised, cancelled or lapsed under the Scheme since
its adoption on 13 November 2020 and there is no

outstanding share option as at 30 November 2022.

COMPETING BUSINESS

None of the controlling shareholders or the Directors
of the Company and their respective associates is
interested in a business apart from the Group’s business
which competes or is likely to compete, directly or

indirectly, with the Group’s business during the Period.
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EREBREMESI (&)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 November 2022, the interests and short
positions of the Directors and chief executive of the
Company in the shares, underlying shares or debentures
of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)), which were (a) notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have
under such provisions of the SFO); or (b) recorded in
the register required to be kept under section 352 of
the SFO; or (c) otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code, were

as follows:
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Corporate Governance and Other Information (Cont’d)
EXRBIENEMER (18)

EHEEREEITHABR A -

share capital of Yue Hang Investment Limited
(“Yue Hang”). Therefore, Mr. Heung is deemed,
or taken to be, interested in all the shares held by
Yue Hang for the purpose of the SFO.

2. Ms. Mok Man Yee Lisa is the spouse of Mr.
Heung. Therefore, Ms. Mok Man Yee Lisa is
deemed, or taken to be, interested in all the shares

in which Mr. Heung has, or is deemed to have, an
interested in for the purpose of the SFO.
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SHARES, UNDERLYING SHARES AND (#4)
DEBENTURES (Continued)
(a) Long position in ordinary shares of the (a) WAAZXRSMEBMLIFE
Company
Percentage of
Number of shares shareholding
Name Nature of interest held/interested  in the Company
¥t BEH HEE i A ]
L i g 1 BT BBt B H JBeHE T 43 L
Mr. Heung Che Kan Interest in a controlled 563,200,000 25.32%
(“Mr. Heung”) corporation
M (TR ) sziep s
Ms. Mok Man Yee Lisa Interest of spouse 563,200,000 25.32%
S L LA HE 7
Notes: Kitat -
1. Mr. Heung beneficially owns the entire issued 1. ] S5 L B 45 M Yue Hang

Investment Limited ([ Yue
Hang ) & E BEATRA ©
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DIRECTORS’ AND CHIEF EXECUTIVE’S

EHEEREEITHABR A -

INTERESTS AND SHORT POSITIONS IN R B e A7 B AR 2 o ¥ i B 28 Y
SHARES, UNDERLYING SHARES AND (#4)
DEBENTURES (Continued)
(b) Long position in shares of the associated  (b) 7 2 &l AH W 12 M B 4y i) 47
corporation of the Company y-1
Percentage of
Name of the Number of shareholding
associated shares held/ in the
Name corporation Nature of interest interested company
Fifi /B REATEIR
4 FH W £ 1 miBRmBEH  REAS
Mr. Heung Yue Hang Beneficial owner 1 100%
] e JEETR7 ZEDN
Ms. Mok Man
Yee Lisa Yue Hang Interest of spouse 1 100%
Bt T B i
Notes: Mzt
1. The issued share capital of Yue Hang is fully 1. Yue Hang /¥ & 847 A Hy
owned by Mr. Heung. e Rl -
2. Ms. Mok Man Yee Lisa is the spouse of Mr. 2. S5 A Ry T S A Y i

Heung. Therefore, Ms. Mok Man Yee Lisa is
deemed, or taken to be, interested in all the shares
in which Mr. Heung has, or is deemed to have, an
interested in for the purpose of the SFO.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 November 2022, so far as is known to the
Directors, the following persons (not being a Director
or chief executive of the Company) had interest or
short position in shares and underlying shares of the
Company which fell to be disclosed to the Company and
the Stock Exchange under the provision of Divisions
2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept by the Company pursuant
to Section 336 of the SFO:

Corporate Governance and Other Information (Cont’d)

2B AU P Ay B K B Je Ay b
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ZH 1) AR > ] B 6 58 T 38 9 1) R i
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Percentage of

Number of shares  shareholding in

Name of shareholder Nature of interest held/interested the Company

it Bt A A2 W] Bl
JBe S 4 A R B B 1 8 H JBe 43 b
Yue Hang Beneficial owner 563,200,000 25.32%

A A

Save as disclosed above, as at 30 November 2022, none
of the substantial or significant shareholders or other
persons, other than the Directors and chief executive
of the Company whose interests are set out in the
paragraph headed “Directors’ and chief executive’s
interests and short positions in shares, underlying
shares and debentures” above, had any interests or short
positions in the shares or underlying shares as recorded
in the register required to be kept by the Company under
Section 336 of the SFO.
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EREBREMESI (&)

PURCHASE, SALE AND REDEMPTION
OF THE COMPANY’S SECURITIES

During the Period, neither the Company nor any of its
subsidiaries have purchased, sold or redeemed any of

the Company’s listed securities.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, as
at the date of this report, the Company has maintained
the prescribed public float of not less than 25% of the
Company’s issued shares as required under the Listing
Rules during the Period and up to the date of this

interim report.

AUDIT COMMITTEE

The Board has established an Audit Committee on
13 November 2020 with written terms of reference in
compliance with the CG code. The Audit Committee
consists of three members who are all independent non-
executive Directors, namely Mr. Wan San Fai Vincent,
Mr. Chiu Tai Shing and Mr. Wan Wai Wing. The
Audit Committee is delegated with the authority from
the Board primarily to oversee the Group’s financial
reporting and internal control systems, and the adequacy

of the external and internal audits.
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CHANGE OF COMPOSITION OF THE
BOARD

Mr. Luo Hao and Mr. Wong Yuk were appointed as
executive Directors of the Company on 20 July 2022
and 15 August 2022, respectively. Mr. Fung Hoi Fung
retired as an independent non-executive Director and
ceased to be the chairman of the Audit Committee
and a member of the Remuneration Committee of the
Company with effect from 12 October 2022. And on 1
November 2022, the Company appointed Mr. Wan San
Fai Vincent as an independent non-executive Director,
the chairman of the Audit Committee and a member
of the Remuneration Committee of the Board. On 3
January 2023, Ms. Lee Ming Chu Jade resigned as

executive Director of the Company.

REVIEW OF INTERIM RESULTS

The Group’s unaudited condensed consolidated interim
results for the Period have been reviewed and approved
by the Audit Committee.

By order of the Board
Yue Kan Holdings Limited
Heung Che Kan

Chairman and Executive Director

Hong Kong, 31 January 2023
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